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SUBJ: STATUS OE RATIFICATION OF AMENDED IMF ARTICLES OF AGREE- 
MENT AND QUOTA INCREASES 

REE: STATE 066228 

1. EMBOFF DISCUSSED SRI LANKA'S POSITION ON ACCEPTANCE OF 
AMENDMENT AND CONSENT TO QUOTA INCREASES WITH P.M.D. FERNANDO, 
DIRECTOR OF UN AND ECONOMIC AFEAIRS, MINISTRY OF DEFENCE AND 
FOREIGN AFFAIRS. 

2. FERNANDO SAID SRI LANKA ACCEPTS IMF AMENDMENT AND QUOTA 
INCREASE IN PRINCIPLE, AND PAPER TO THIS EFEECT HAS BERN 
APPROVED BY CABINET. FORMAL ACCEPTANCE, HOWEVER, WILL REQUIRE 
PARLIAMENTARY ACTION TO AMEND EXISTING LEGISLATION. AS PAR- 
LIAMENT IS PRESENTLY IN RECESS AND IS SCHEDULED TO MEET FOR 
ONLY TWO DAYS (MAY 19 AND 20) BEFORE GENERAL ELECTIONS, 
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FERNANDO SAID IT HIGHLY UNLIKELY ANY ACTION WOULD BE TAKEN 
UNTIL AFTER ELECTIONS. EXACT DATE OF ELECTIONS NOT FIXED YET, 

BUT THEY MUST BE HELD BEFORE SEPTEMBER 22. AS GSL IS TOTALLY 
FOCUSED ON EORTHCOMING ELECTIONS, EERNANDO SUGGESTED EMBASSY 
RAISE QUESTION AGAIN WHEN NEW PARLIAMENT HAS BEEN SEATED. 

3. COMMENT: EMBASSY AGREES THAT NOTHING WILL HAPPEN BEFORE 
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ELECTIONS AND PLANS TO EOLLOW EERNANDO'S SUGGESTION. EMBASSY 
WILL REPORT ANY PROGRESS TOWARDS APPROVAL. 

REED 
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